
Previous: 7,583.8 PSEi change: 1.01%

High: 7,660.1 Best: DMC +6.76%

Low: 7,534.0 2nd best: FGEN +5.13%

Close: 7,660.1 2nd worst: PCOR -1.99%

Val. traded (mn): 3,365.4 Worst: LTG -4.25%

Tenor Change Yield Tenor Change Yield

3 months -0.0480 5.4660 5 years +0.0190 5.7580

6 months -0.0210 5.7630 7 years +0.0030 5.7660

1 year +0.0050 5.9730 10 years -0.0030 5.7850

2 years - 5.7940 20 years +0.0170 5.9680

3 years +0.0150 5.7730 30 years +0.0610 6.1110

4 years +0.0210 5.7610

Previous Close Previous Close

PHP/USD 52.630 52.590 EUR/USD 1.1158 1.1158

Tenor Change Yield Tenor Change Yield

3 months -0.0079 2.3653 5 years +0.0318 2.2046

6 months -0.0106 2.4015 10 years +0.0248 2.4157

2 years +0.0227 2.2208 30 years +0.0116 2.8369
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Global Markets

US Treasuries

Global equities ended mixed after US President Donald Trump moved against Chinese telecom giant Huawei due to security concerns. The US dollar

slipped after the fallout while US Treasury yields rose.
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The local equities market rose despite continued foreign outflows. Local fixed income yields closed higher as investors reacted to the BTr's t-bill auction

yesterday. Meanwhile, the Peso slightly recovered after it hit a seven-week low.

 The Philippine Peso marginally rose as market participants took the opportunity 
to pick up the currency after it hit a seven-week low during the previous day's 
close. The USD/PHP ended at 52.59 (-0.08% DoD). 

 Local fixed income yields rose after the Bureau of Treasury only partially 
awarded bids during the t-bill auction yesterday. On average, yields rose 
0.63bps, led by the long-end which rose 2.50bps.   

 The local equities market closed higher from recent lows despite continued 
global risk-off sentiment due to the US-China trade tensions. Foreign investors 
still reduced positions with recorded net foreign selling of USD 16.70 mn 
yesterday. The PSEi rose to 7,660.14 (+1.01% DoD). 

 Alliance Global Group, Inc. (PSE ticker: AGI) reported a 1Q19 net income to 
equity holders of PHP 4.35 bn, +21% YoY. AGI's consolidated revenues also 
grew by 19% to Php 41.05 bn. AGI's subsidiaries - Megaworld, Emperador, TIHGI 
(operates Resorts World Manila), and GADC (exclusive franchisee of the 
McDonald’s brand) recorded attributable profit change of +16%, +10%, -45%, 
+16% YoY, respectively. 

 The Bangko Sentral ng Pilipinas (BSP) reported that PH balance of payments 
(BoP) in April was USD 467 mn surplus, bringing YTD figure of USD 4.265 bn 
surplus. This is a turnaround from USD 1.497 bn deficit in the first four months of 
2018. BSP noted that the surplus may be attributed to OFW remittances, net 
inflows from foreign portfolio investments and foreign direct investments. The 
central bank projects BoP of USD 3.5 bn deficit for this year. 
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 US equities continued to edge lower, led by technology shares, with souring 
US-China trade relations weighing on investor sentiment. At the moment, it seems 
that the next round of negotiations is in flux as neither the US or China appear 
willing to agree to concessions. The DJIA closed at 25,679.90 (-0.33% DoD), while 
the S&P500 ended at 2,840.23 (-0.67% DoD). 

 Asian stocks ended higher despite the threats of US President Donald Trump to 
choke big Chinese telecommunications company Huawei Technologies Co. Google 
announced that it has cut its business ties with Huawei. The MSCI APxJ closed at 
503.88 (-0.24% DoD). 

 European markets edged lower, led by technology names amid US fallout with 
Huawei due to security concerns. Reports also emerged of Germany's Infineon 
suspending shipments to Huawei, resulting in a selloff in major European 
chipmakers. The MSCI Europe closed at 127.39 (-1.03% DoD).  

 US Treasury yields increased as market participants anticipate a flurry of 
speeches from Fed officials amid release of data on the Chicago Fed's index at 
-0.45 for April (Exp.: -0.05). On average, yields rose by 1.21 bps, with the 10-year 
rising by 2.48 bps to 2.4157. 

 The US Dollar mildly weakened as investors awaited further developments in the 
US-China trade negotiations whilst looking towards Fed Chair Powell's speech later 
in the day. The DXY Index closed at 97.9330 (-0.06% DoD). 


